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Please give us a brief summary of the history of UBS’s
operations in China?

UBS was an early entrant to China, and this dates back to being
the first Swiss bank to establish a presence in the Asia Pacific
region in 1965. We started offering corporate finance services
to Chinese companies in 1985 and this was followed by opening
representative offices in Shanghai and Beijing in 1989.

Since 1989, we have expanded to become one of the few
foreign players in China with a multi-entity domestic platform,
and a broad range of licences. In particular, the establishment of
UBS Securities marks the first time that a foreign bank invested
directly in a fully-licensed domestic securities firm. We were
also the first foreign institution to become a Qualified Foreign
Institutional Investor (QFII) and the first foreign institution
to hold a maximum 49% stake in a Chinese fund management
company, UBS SDIC. Our footprint now spans Beijing,
Shanghai, Guangzhou and Shenzhen, and most recently, UBS
opened it Business Solution Centre in Wuxi.

Can you give us some perspective of the size of UBS’s
operations in China in relation to the group?

UBS announced in early 2016 that we planned to double head-
count in China by 2020. UBS is truly one of the few global
banking groups, and the only European bank, with such an
ambitious expansion. Currently UBS has over 7,000 employees
in the Asia Pacific region with more than 8oo of them in China.

Overall, China is a key market for UBS, and we will continue
to invest here strategically. Our strategy in China is to broaden
our leadership position in investment banking and expand our
businesses in Wealth Management and Asset Management.
As part of this expansion we opened a new branch in Shanghai
in March 2016, and then in May, we launched our financial
futures brokerage business. This April, we opened the Beijing
Campus of UBS University which will provide training and
development opportunities to our staff.

UBS has actively participated in the opening up of the
banking industry in China. How do you see the current
progress of banking deregulation in China?

We have seen massive progress in opening up the China
market to foreign financial institutions in recent years. Just to
name a few examples, the Stock Connect program provides an
additional channel for foreign investors to invest in the China
A-share market and for Chinese investors to invest overseas.
The Chinese government has recently announced Bond
Connect, kicking off with north bound trade. In terms of asset
management, global fund managers are now able to establish
wholly foreign-owned enterprises to offer private funds in
China.

These were some important developments both from a
business development point of view and in terms of asset
allocation opportunities for investors. UBS is fully engaged in
the business opportunities brought by the above developments.
[ am confident that the Chinese government will continue to
commit to reforms and further opening of the China market.
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How do you see the current climate for direct
foreign investment by Swiss companies into

China? We have seen massive progress

The long-standing bilateral relations between
the People’s Republic of China and the Swiss
Confederation are strong and have become more
intense over the past years. On the political side,
this is particularly evidenced by the regularly
held high-level mutual visits taking place,
including the visit of President Xi Jinping to
Switzerland earlier this year, and the recent
attendance of Swiss President Doris Leuthard
to the Belt and Road Conference in Beijing.
This remarkable relationship, combined with China’s commitment
to further opening and strong growth, create a very favourable
environment for direct foreign investment by Swiss companies into
China. In fact, the capital stock of Swiss companies in China has
greatly increased over the past few years.

Who are your main customers when it comes to foreign
investment, and is the money flow into or out of China?

In 2016, China’s foreign investment reached a record of USD200
billion, including 330 M&A deals. UBS plays an active role in advising
Chinese corporates on their overseas expansion or foreign corporates
who would like to engage with Chinese companies in M&A deals.
At the same time, we are also advising Chinese corporates in both
onshore and offshore equity or bond issuances.

International institutional investors are also our major clients.
We help them to invest in China’s domestic equities and bonds
through the QFII channel and stock/bond connect programs. China’s
local fund managers also have a keen interest in diversifying their
investment portfolios offshore, and UBS is also providing relevant
services.

As far as wealth management is concerned, we help high net worth
individuals in China to pursue global asset allocation, leveraging the
existing channels such as the Stock Connect or QDII schemes.

UBS has stated that it’s in China for the long term, what does
UBS believe to be the long term outlook for China and its
banking sector?

UBS believes in China’s future and we are committed to the country.
Over the past three decades, the Chinese economy has increased -
on a PPP basis in current US dollars - from roughly $1 trillion to $20
trillion. The next generation will likely be part of the world’s largest
economy. By 2030, China can expect to see GDP growing by five per
cent and account for a fifth of the world’s overall GDP.

The wealth creation momentum is very strong in China. By 2025,
we expect that billionaire wealth in Asia will surpass that in the US.
In UBS’s most recent billionaire report, we found that - led by China -
Asia was creating one billionaire every three days.

We also believe that the Chinese government will continue to push
financial and structural reforms, and will further open up the market.
We plan to broaden our leadership position in investment banking and
expand our businesses in wealth management and asset management
by taking advantage of the opportunities arising from ongoing wealth
creation, market reform and globalization in China. o
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